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ENGLISH VERSION

Instruction : Figures to the right side indicate marks.

1 What 1s a Financial System ? State the Recent trends
of Indian Financial System.

OR

1 (a) State the difference between bank based and market 10

based financial system.

(b) Explain the importance of financial markets and

10

difference between money market and capital market.

2  Explain the process of credit creation by commercial

20

banks with an illustration and state the limitations of credit

creation.
OR
2 (a) Explain the main functions of Reserve Bank of
India.
(b) Review the new monetary policy of Reserve Bank
of India.

3  Review the functions of LIC of India.
OR
3 (@) Discuss the functions of IRDA.
(b) State the latest mutual funds schemes in India.

4  Write short notes on : (any three)
(1) Role of UTI in industrial finance

(2) Functions of merchant banks

10

15

15

(3) Investment policy of Non-banking financial institutions

(4) Role of SEBI in financial system
(5) Benefits of mutual funds.
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